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Understanding RegTech and its impact

Regulatory drivers and changes to AML regulation
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compliance
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What is RegTech (Regulatory Technology)?

When Rules meet Technology

Includes Operations, Audit, Risk, Regulatory Compliance applications



RegTech is advancing….. 

Source: https://www.technavio.com/report/regtech-market-industry-analysis

https://www.technavio.com/report/regtech-market-industry-analysis


RegTech VC funding at an all time high in Q3 2019 with focus on 
AML/KYC and fraud prevention firms

Source:  CBInsights Global Fintech Report Q3 2019



Why is RegTech advancing?

Increasing sophistication 
of money laundering & 

financial crime
Increasing cost of 

Compliance
Regulations & 

Enforcement actions



Regulations continue to drive the need for RegTech solutions

Source:  CBInsights Global Fintech Report Q3 2019



UK FCA call for RegTech to address financial crime



Provision of ‘sandbox’ environments, innovation hubs, hackathons to 
test innovative solutions



Why is RegTech advancing?



Money laundering enforcement penalties are on the rise
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2019 to be on track for the largest number of AML fines and second only to 2014 for largest amount of fines

Excluding 2014 BNPP one time penalty of $ 8.9 B
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Money laundering enforcement penalties are on the rise
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2019 to be on track for the largest number of AML fines and second only to 2014 for largest amount of fines

Including 2014 BNPP one time penalty of $ 8.9 B



5th Money Laundering Directive drives need for RegTech solutions

1. Clarifying definition of Politically Exposed Persons (PEPs) – each member state 
qualifies ‘prominent public functions’

2. Access by member state’s Financial Intelligence Units (FIU) to access bank 
and payment account registers

3. Enforcement authorities can request information from Obliged Entities 
(OE) even when no SARs filed

4. Additional transparency of ultimate beneficial owners (UBO)

5. Inclusion of custodian wallet providers and virtual currency exchanges as 
OEs

6. Additional prepaid instruments requiring due diligence



Regulators around the world



Where is Reg Tech being used?



RegTech is used across a variety of business functions

Compliance

Risk Management

Anti-Money Laundering/Know Your Customer

Quantitative Analytics

Reporting & Trend analysis



RegTech industry relies on key technologies for solutions

Source:  Cambridge Centre for Alternative Finance – The Global RegTech Industry Benchmark Report



Focus on key technologies used in RegTech

RPA

Cloud

AI Blockchain



What is Artificial Intelligence? 

Computers and robots capable of parsing data contextually to 
provide requested information, supply analysis, or trigger events 
based on findings.

AI

Machine 
Learning

Deep 
Learning

Natural 
Language 
Processing



Use of AI in Banking and Payments



How the Blockchain works

Alice agrees on a transaction 
with Bob

The transaction is signed and a block 
is created to represent that 
transaction 

The block is broadcast and validated by 
the Blockchain network

Once validated, the block is added to the 
chain, providing a permanent, transparent 
record of the transaction 

Provenance & Immutability are key characteristics that support RegTech requirements



Blockchain use cases prevalent in Financial Services



Blockchain use cases in Financial Services

Trade Finance 

Securities

Lending

Contract Management

InsurancePayments



Cloud computing continues to become the norm



Robotic Process Automation (RPA)

Also known as 
Intelligent 
Process 
Automation (IPA)

Automating 
rules based 
workflow 
processes 



Summary

RegTech is here to stay

Regulators globally see value in RegTech -
Regulatory compliance requirements is a key driver

Technologies like AI, Cloud, Blockchain, RPA 
continue to drive RegTech innovation






