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Agenda

Introduction
Challenges and Opportunities in KYC: Mike Kearney

e Productivity, errors & and evidence
e Evolving regulations
e Digital KYC = big opportunity

Fireside chat with Nick Ford and Mike Kearney
Audience Q&A

Conclusion
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Mike Kearney

Product Marketing Specialist
Encompass Corporation

- Experience in strategic and operational marketing
- Australia, Europe & US Companies

- Public and Private Sector consultation

- Financial Services, Energy & Electronics

- Telecommunications
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Productivity, error & evidence
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Why KYC work is difficult Sources of error and their ~ Evidencing consistent application
consequences of risk controls
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Evolving regulations  ppm

Refine selection: 93 FATF Recommendations Publications: Sortedby receniist |J  Page 1/10

Including:

i on Digital ID
~ I—m 06 Mar 2020

- ) Arobust digital ID can allow individuals without a traditional identification to nonetheless have a robust form of identification to access

M~ Topic b financial services and improve financial inclusion.
s O i ) St ri cte r regu I at i O n s FATF Recommendations (93) i Guidance on Digital ID (pdf, )

FATF General (28) ® )
Procedures for the FATF Fourth Round of AML/CFT Mutual Evaluations
Mutual Evaluations (8) ® 19 Nov 2019
—_— Financing Of Proliferation (3) ® This document sets out the procedures that are the basis for the fourth round of mutual evaluations which involves two inter-related
‘components for technical compliance and effectiveness. Adopted in 2013, these Procedures were revised at the June 2019 Plenary.
Methods And Trends (2) ®
by Procedures for the FATF Fourth Round of AML/CFT Mutual Evaluations (pdf, )
Financial Inclusion (1) ®
Regional body e Public consultation on FATF draft guidance on digital identity
31 0ct 2019
Country v The FATF is seeking comments on a guidance that clarifies how digital identity systems can be used for customer due diligence. The

public consultation is now closed.

.
A p p I I c a b I e t o g r e a t e r Docimenthpets) Y~ Draft guidance on digital id for public consultation (doc,docx xis,xisx,mpp,ppt.pptx, )

Publication date v

FATF for with the FATF | jons and the
b f t f AMLICFT syst
numbers of sectors i
The FATF for l ‘with the FATF ind of AML/ICFT te ts out

the evaluation process.

& Methodology 2013 (pd, )

Money laundering and terrorist financing risks

12 Sep 2019

‘The effectiveness of measures to combat money laundering and terrorist financing depend on a country's assessment and
understanding of the risks it is exposed o, and the extent to which it has mitigated these risks. This page includes examples of published

national risk (NRAs) and regional risk
Regulations differ T FATF Rocammondsions
03 Jul 2019

. . . . ‘The FATF Recommendations are the basis on which all countries shouid meet the shared objective of tacking money laundering,
b u r I s d I c t I O n terrorist financing and the financing of proliferation. The FATF calls upon all countries to effectively implement these measures in their
national systems.

o FATF Recommendations 2012 (pdf, )

Guidance for a Risk-Based Appl i for Legal F

26 Jun 2019

The guidance aims to support legal professionals in the design of effective measure to manage their ML/TF risks, when establishing or
maintaining business In particular, it explains the obligation for legal to identify and verity beneficial
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Digital KYC = big opportunity

Financial services’ executive teams are setting cost reduction targets for compliance

Create a new digital inside to complement the digital outside created by information suppliers

- matching a digital process to digital data

Align with your clients’ digital transformation strategies

Deliver value beyond Compliance
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VP Distribution and Alliances
Encompass Corporation

e Responsible for leading the overall strategy from
partners and distributors globally.

e Joined Encompass at the end of 2017

e Deep understanding of KYC, data and the
adoption of new technology.

e Previous experience at global information services
provider & KYC managed services.
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What is the impact of an automated
process on KYC Analysts?
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How do MSPs manage increased
workloads without creating more
errors?



How can MSPs ensure client policies
are followed?
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How can MSPs adapt to evolving
regulations?
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any questions’
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Resources

eBook: Delivering Digital KYC JeRcagpass
In this ebook, Encompass’ Nick Ford and Mike Kearney explore
topics such as what is in risk and compliance for MSPs and client
expectations, as well as outlining how Encompass can deliver for
these clients.

EBOOK

delivering
digital KYC

Resource Page: Managed Service Providers {vppi"‘d”
Multiple resources to learn more about how automation can

help managed service providers with their digital
transformation, and the benefits of Encompass.

encompasscorporation.com/managed-service-providers
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https://www.encompasscorporation.com/managed-service-providers/




